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Corporate Structure

New World Development Company Limited

(HK Stock code: 0017)

Listed Direct investments
55% 71% 58%
NWS New World New World * Hong Kong property
Holdings China Land Mobile (investment & development)
Limited Limited Holdings
Limited * New World Department Stores
(HK stock (HK stock (HK stock * Hotels (Hong Kong, Mainland
code: 0659) code: 0917) code: 0862) China, Southeast Asia)
. * New World Telecommunications Limited
* Infrastructure * Property * Mobile . . :
. flagship in services (fixed-line business)
- Service Mainland provider * New World China Enterprises Projects
China Limited

* New World TMT Limited




Consolidated Results Highlights

1H FY2006 | 1H FY2005 YOY
Turnover ($mil) 13,251.1| 10,167.6| +30%
Profit Attributable to Shareholders ($mil) 2,092.6 1,042.9 | +101%
Earning Per Share (Basic) ($) 0.60 0.30 | +100%
Interim Dividend Per Share ($) 0.13 0.10| +30%

Remark: change of fair value in investment properties (net of tax) $799 million

31 Dec 2005 30 Jun 2005

Net debt ($bil) 13.8 13.9
Shareholders’s funds ($bil) 52.8 51.3
Net gearing (%) 26 27
Cash and cash equivalents ($bil) 9.5 12.1




Results Highlights — by company

Profit Attributable to Shareholders

$mil 1H FY2006 1H FY2005 YOY
NWD (stock code: 0017) 2,092.6 1,042.9 +101%
NWSH (stock code: 0659) 909.0 867.6 +5%
NWCL (stock code: 0917) 196.2 39.8 +393%
NWM (stock code: 0862) (2.7) 38.1 NA




Segment Results

1H FY2006  1H FY2005

$mil $mil YOY
Property investment and development 1,404.1 802.1 +75%
Infrastructure 669.3 673.5 -
Service 313.9 122.6  +156%
Telecommunications (12.1) 82.2 NA
Department stores 64.3 39.4 +63%
Others 279.7 150.2 +86%
Segment results 2,719.2 1,870.0 +45%
Profit to shareholders 2,092.6 1,042.9 +101%




Hong Kong Property Development

Property sales mainly from The Merton ( ) and South Hillcrest ( )

Plan to launch 1,030 residential units for sale in 2006

Projects to be launched in 2006 GFA (sq. ft.) No. of units
Lau Fau Shan project ( ) 66,520 120
440-450 Prince Edward Road West ( ) 103,905 110
42-44 Belchers’ Street ( ) 126,466 128
Ma Tin Road project ( ) 485,556 672
Total 782,447 1,030

Other major property projects in the pipeline: Black’s Link, Hanoi Road
Redevelopment Project and Hunghom Peninsula



Hong Kong Property Development

Landbank of 4.78 million sq. ft. GFA for immediate development and a total
of 20 million sq. ft. of agricultural land reserve pending conversion

Agricultural land bank Total land area Group's share of land area

sq. ft. sq. ft.
Yuen Long 14,025,000 12,210,000
Fanling 2,310,000 2,310,000
Shatin / Tai Po 3,414,000 2,528,000
Sai Kung 2,824,000 2,746,000
Tuen Mun 120,000 120,000
Total 22,693,000 19,914,000

Actively negotiating with the government on land premium of agricultural
land including two projects in Wu Kai Sha ( ) and Tai Po Tsai ( )
to provide a total of over 2 million sq. ft. GFA



Hong Kong Property Investment

Rental business remains stable with positive rental reversions

Pedestrian flow significantly improved in New World Centre after the opening
of Avenue of Stars, KCR East TST station and SOGO TST store

New World Centre Shopping Mall occupancy reached 95% in Dec 2005,
leasing rate up 33% year-on-year

New World Tower, Pearl City and Telford Plaza recorded nearly 100%
occupancy

Hanoi Road Redevelopment project to add 1.1m sq. ft. to our portfolio in the
TST prime area in 2007



Hotel Investment

Hotels in Hong Kong and Mainland China recorded improvement in both
occupancy and average daily room rate with buoyant economy and rising
number of visitors

4 hotels in Southeast Asia provided stable contribution

3 new hotels in Hong Kong: Hanoi Road (2007), Chinese University
campus (2008) and New World Centre Extension (under planning)

2 Mainland China hotel projects are in progress: Wuhan ( ) and
Dalian ( )



NWS Holdings Limited

Profit attributable to shareholders $909 million, up 5%
Net gearing: 14% (30 June 2005: 17%)

Cash on hand: $3 billion (30 June 2005: $3.6 billion)

$490.9 M

$632.6 M

EBITDA (for the six months ended 31 Dec 2005)



NWS Holdings Limited

Infrastructure
 Roads & expressways and water projects recorded a strong growth
* Energy projects provided steady contributions

 Formed an investment company with the Chongqging Water Holding
(Group) Co. Ltd. to explore water projects in Chongging

» Feasibility study on the rail container terminals in Mainland China

 New investment : Framework Agreement of 55% stakes in Wenzhou
Multi-purpose Terminal ( ) signed. Operational
by end of 2007, JV period 50 years

Service

 ATL and HKCEC provided steady income and solid contributions;
HKCEC Atrium extension will be completed by 2009

« Turnaround of contracting business; total contract-on-hand about
$20.8 billion, $7 billion from Macau

* Transport business faces the pressure of high fuel price and increase
In interest rates



New World China Land Limited

Completed 141,369 sq. m. and sold 207,238 sq. m. in 1H FY06 which
generated $1.3 billion gross proceeds

Inventory down to 348,724 sg. m. from 430,000 sg. m. at Jun 2005

41,902 sg. m. of investment properties were completed, investment
property portfolio 1.17 million sg. m.

Rental operation provided stable contribution

Acquisition of new projects located at Wuhan ( ), Guangzhou Xintang
( ) and Hainan Haikou ( )



New World Mobile Holdings Limited

Proposed merging with CSL, subject to approval of EGM on 24 March

NWMHL will hold 23.6% of the new entity, CSL New World Mobility
Limited, upon completion

Recorded slight loss due to aggressive price promotions offered by
competitors and severe competition on tariff

New World Telecommunication

Reported a net loss due to intense competition in IDD and traditional fixed
line services

Shifting to provide broadband and IP based value added services



New World Department Stores Ltd

Growing consumer market in Mainland China

Gross sales proceeds in 1H FY2006 amounted to $2.3 billion (+23.5% vs
1H FY05)

21 stores across 11 cities in Mainland China and Hong Kong with total
GFA 596,000 sg. m. (30 Jun 2005: 493,380 sg.m.)

4 stores opened in Lanzhou ( ), Wuhan ( ), Shanghai (! ) and
Shenyang (" # ) in 1H FY2006

Plan to open five stores by end 2006



New World TMT Limited

Privatization of NWTMT has been approved in EGM. The withdrawal of
listing was effective from 21 Feb 2006

PrediWave litigation is in progress and the court trial is tentatively
scheduled to commence in June 2006



Outlook

Core businesses to generate strong cash flow
Optimistic about Hong Kong and Mainland China property markets
Infrastructure continues to be growth driver

Hotels in Hong Kong and Mainland China benefit from improving economy
and tourism, 5 hotels will be opened

Department stores in Mainland China benefit from booming consumer market
Telecommunications continue to struggle under competitive environment

Concerns: rising interest rate and high fuel costs



